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MINUTES OF THE FINANCE COMMITTEE 
February 7, 2022 

City Hall Auditorium 
 

Present: Councilmembers Shachner, Bullock, Litten (6:15 p.m.) 
 
Also Present: Councilmembers Kepple, Neff, & Rader, Mayor George, Finance Director 
Rancatore, Jeff Rink of Key Bank, Catherine Swartz of Bricker & Eckler LLP, Engineer Papke, 
Clerk Bach, & Deputy Clerk Lascu taking minutes 
 
Start time: 6:00 p.m. 
 
AGENDA 
 
Approval of the minutes of the December 20, 2021 meeting of the Finance Committee. 
 
Motion by Councilmember Bullock, seconded by Chairman Shachner to approve the minutes of 
the December 20, 2021 Finance Committee meeting minutes. All present (Bullock & Shachner) in 
favor. Motion passed. The minutes were approved. 
 
RESOLUTION 2021-61 - A RESOLUTION to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the Mayor or her 
designee to enter into an agreement to accept a grant in the amount of $3,280,000 from the 
Ohio Department of Development for the City’s 2022 Watermain Replacement Project. 
(Referred to PWS & Finance 12/20/21; recommended for adoption by PWS 1/18/22) 
 
Engineer Papke reviewed the 2022 Watermain Replacement Project, indicating that work would 
be completed on Gladys and Andrews. The total cost of the project is about $7 million and $3.28 
million of it would be covered by the grant from the Ohio Department of Development. The 
administration is also anticipating $1.8 million in funding from the Ohio Public Works 
Commission. 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Resolution 
2021-61 for adoption by the full Council. All present (Bullock & Shachner) in favor. Motion 
passed. Resolution 2021-61 was recommended for adoption by the full Council. 
 
Bond Ordinances Discussion 
 
Director Rancatore introduced Jeff Rink of Key Bank and Catherine Swartz of Bricker & Eckler 
LLP, who serve as the city’s Bond Counsel. He also gave credit to Engineer Papke and other 
department heads who obtain grants for projects, which enables the city to borrow less money for 
its needs. 
 
Jeff Rink spoke to Lakewood’s financial operations and its use of various revenue streams. He 
noted that Lakewood is unique in a positive way in how the city finances its debt. Many other 
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cities will divert operating funds to finance debt, whereas Lakewood has a dedicated portion of 
property tax millage for financing the city’s debt. This prevents the diversion of operating funds, 
while other portions of the city’s operations are funded by enterprise funds. A notable amount of 
Lakewood’s debt is paid with user fees or with property tax that is dedicated to it. These practices 
have caused the city to score high marks with credit ratings agencies and investors. He then 
explained the difference between 1-year notes and long-term bond issues. If a city has a number 
of projects with the final cost totally known, it is good to take out notes to fund them. Cities will 
then combine several years’ worth of notes to stretch debt over time. 
 
Mr. Rink and councilmembers then interacted over the financial patterns of practice that the city 
has used and discussed their logic. Mr. Rink indicated that the city’s 2012 debt issuance is about 
to be paid off next year. It was established that it is more expensive to do bond issuances every 
year and that the City does notes annually and converts them into bonds every 2-3 years, which 
are then refinanced whenever rates are cheaper. The reason why notes are cheaper is due to their 
shorter loan terms. It is beneficial to not have all the city’s debt in one note, as interest rates could 
change. Lakewood will put newer projects into short term notes because it likely does not know 
the full cost of them. This is common financial practice by many cities. The Finance Department 
has the ability to lower the borrowed amount on a note to better match with project pricing, in the 
event a grant or reimbursement for a project is received from another entity. 
 
Councilmembers asked what happens if there’s a large variance in the cost of a project that is 
construction related. Mr. Rink clarified that the Director of Finance only has authority to lower the 
debt issuance, not increase it, which would be Council’s responsibility. Councilmembers asked 
what options the city might have with a change of the cost of its debt anticipated in June/August. 
Mr. Rink indicated that the city could choose to apply funds with approvals to other projects or 
pay down debt with any leftover money. Lastly, councilmembers asked whether the Federal 
Reserve has predicted rate increases in March. Mr. Rink stated that the Fed has predicted increases 
in March and throughout the rest of the year. The next rate hike is being priced into notes and 
bonds right now, however the city still wants to get to the market with its debt issuance as soon as 
possible in March. Mr. Rink then concluded with discussion about the insulation of 1-year notes 
and market volatility. 
 
Councilmembers proffered questions about levels of demand for municipal notes. Mr. Rink stated 
that his role at Key Bank involves soliciting more demand as the bank sells the product, with the 
goal to get more orders for the notes than what is needed. The Key Bank group makes judgments 
on interest rates, sells short-term 1-year notes, and researches the market to know what notes are 
already out there. 
 
Brief discussion ensued on the water main debt for the year, which was determined to be $7 
million. 
 
It was determined that this year would not be a bond year for short-term notes. Notes were 
combined into a bond last year, as interest rates were at their lowest, while they are still relatively 
low today by historical standards. When asked for his thoughts on the future of the city’s bonding, 
Mr. Rink emphasized focusing on refinancing the city’s debt as soon as it is eligible to take 
advantage of savings it could offer. He noted that he meets with Catherine Swartz of Bricker & 
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Eckler, the Finance Department team and the administration in the fall of each year to start 
planning for the next one, examining capital needs and what debts are being paid off. The city has 
a very strong AA2 rating from Moody’s, which is above the norm across the country. Lakewood 
has been at that level for a number of years and wants to make sure to maintain its rating. There 
are no refinance options for the city this year or next one. Bond issuance may be considered in 
2024 upon further market research. 
 
The processes for interest rate locks and pricing notes were discussed. Interest rates on the city’s 
debt are typically locked in 2 weeks before the note purchase agreement closes in the second week 
of March. Pricing the note involves setting the interest rate and getting orders from investors. 
Future rate increases get programmed into the market. The bond counsel brings the lock times a 
couple days forward each year, as these processes started in April in years past. 
 
Credit Rating Discussion 
 
Mr. Rink stated that the City of Lakewood has received a AA2 credit rating from Moody’s. Only 
1 credit rating is necessary for a city of Lakewood’s size and how often it issues bonds. Mr. Rink 
reported that Moody’s has been fine to deal with and that they have kept the city at a AA2 rating 
since 2010, noting it hasn’t been easy to maintain that rating. Cities, like most organizations, have 
good years financially and bad ones alike (like in the pandemic years when all governments 
suffered). Moody’s rating complements the systems and strong financial management of the city. 
A good rating is critical for inner ring cities that are fully built out, since development comes from 
redevelopment. The rating is also a reflection of Lakewood’s investment in its housing stock and 
economic development programs for the business community. The city also has reserves in place 
for when revenue takes a dip. All of these factors are compiled into a report by Moody’s, and 
investors view it based on the previous year or when the last bond issue took place.  
 
The state pension system’s effect on municipalities credit ratings was then discussed, along with 
improved property valuations effect on the city’s debt. Typically, any gains made on the triennial 
property tax valuation are eaten up by Lakewood’s capital needs. Mr. Rink emphasized that 
considering Lakewood’s capital needs and older infrastructure, Moody’s needs to see the type of 
appreciation and strong financial management that the city has demonstrated in order to keep its 
good credit rating. Ms. Swartz and Mr. Rink then discussed the various debt-related and financial 
maneuvers the city could take to afford it more flexibility to save. 
 
Councilmembers then reviewed that the city’s current debt is not eligible for refinance due to it 
being aggressive in that area over the last 2 years. A lock out period follows refinances. 
Councilmembers encouraged bond counsel to get involved with rating agency professional 
associations, citing that development can take place outside of the traditional greenfield model that 
negatively affects the environment and heavily relies on government subsidy. 
 
ORDINANCE 53-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $2,050,000 in 
anticipation of the issuance of bonds; to pay the costs of improving parks  within the City, 
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including Foster Pool and other park improvements, together with all necessary 
appurtenances thereto; providing for the pledge of revenue from the City’s 1.50% income 
tax to secure the payment of the principal of and the interest on the notes in anticipation of 
bonds; and approving related matters.  (1st read and referred to Finance 12/20/21; 2nd reading 
01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
53-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 53-2021 was 
recommended for adoption by the full Council. 
 
ORDINANCE 54-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $2,850,000 in 
anticipation of the issuance of bonds; to pay the costs of designing, engineering, and 
constructing sewer improvements, together with all necessary appurtenances thereto; 
providing for the pledge of revenues from the City’s 1.50% income tax to secure the payment 
of the principal of and interest on the notes in anticipation of bonds; and approving related 
matters.  (1st read and referred to Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
54-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 54-2021 was 
recommended for adoption by the full Council. 
 
ORDINANCE 55-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $3,400,000 in 
anticipation of the issuance of bonds; to pay the costs of designing, engineering, and 
constructing water improvements, together with all necessary appurtenances thereto; 
providing for the pledge of revenues from the City’s 1.50% income tax to secure the payment 
of the principal of and interest on the notes in anticipation of bonds; and approving related 
matters. (1st read and referred to Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
55-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 55-2021 was 
recommended for adoption by the full Council. 
 
 
ORDINANCE 56-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $500,000 in 
anticipation of the issuance of bonds; to pay the costs of improving sidewalks within the 
City;  providing for the pledge of revenues from the City’s 1.50% income tax to secure the 
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payment of the principal of and interest on the notes in anticipation of bonds; and approving 
related matters. (1st read and referred to Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
56-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 56-2021 was 
recommended for adoption by the full Council. 
 
ORDINANCE 57-2021- AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $3,710,000 in 
anticipation of the issuance of bonds; to pay the costs of  replacing or improving the roof of 
the public works garage and other buildings, together with all necessary appurtenances 
thereto; providing for the pledge of revenues from the City’s 1.50% income tax to secure the 
payment of the principal of and interest on the notes in anticipation of bonds; and approving 
related matters.  (1st read and referred to Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
57-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 57-2021 was 
recommended for adoption by the full Council. 
 
ORDINANCE 58-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue notes in the amount of not to exceed $1,500,000 in 
anticipation of the issuance of bonds; to pay the costs of improving Hilliard Road and other 
streets located within the City, between certain termini, by resurfacing and replacing 
concrete, together with all appurtenances thereto; providing for the pledge of revenues from 
the City’s 1.50% income tax to secure the payment of the principal of and interest on the 
notes in anticipation of bonds; and approving related matters.  (1st read and referred to 
Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
58-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 58-2021 was 
recommended for adoption by the full Council. 
 
ORDINANCE 59-2021 – AN ORDINANCE to take effect immediately provided it receives 
the affirmative vote of at least two thirds of the members of Council, or otherwise to take 
effect and be in force after the earliest period allowed by law, authorizing the issuance of 
special obligation income tax revenue noted in the amount of not to exceed $9,275,000 in 
anticipation of the issuance of bonds to pay the costs of (I) designing, engineering, permitting 
and constructing a new outfall, stone revetment and rehabilitating the existing sewers, 
together with all necessary appurtenances thereto, (II)    improving and reconstructing the 
City’s Recycling Facility, (III) improving the City’s Jail, (IV) improving sidewalks within the 
City,  (V) improving Detroit road, Hilliard road and other roads and streets located within 
the City, between certain termini, by resurfacing and replacing concrete, together with all 
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necessary appurtenances thereto, (VI) replacing or improving the roof of the public works 
garage and other public buildings, together with all necessary appurtenances thereto, (VII) 
designing, engineering, and constructing water improvements, together with all necessary 
appurtenances thereto, (VIII) improving sidewalks within the city, (IX) improving heating, 
ventilation and air conditioning systems in various city facilities including the municipal 
utilities garage, wastewater treatment plant, women’s club pavilion, and city hall; and 
retiring notes previously issued for such purpose; approving related matters providing for 
the pledge of revenues from the city’s 1.50% income tax to secure the payment of the 
principal of and interest on the notes in anticipation of bonds; and approving related matters. 
(1st read and referred to Finance 12/20/21; 2nd reading 01/03/22) 
 
Motion by Chairman Shachner, seconded by Councilmember Bullock to recommend Ordinance 
59-2021 for adoption by the full Council. All in favor. Motion passed. Ordinance 59-2021 was 
recommended for adoption by the full Council. 
 
The meeting was adjourned without objection at 7:30 p.m. 
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KeyBanc Capital Markets Inc. (“KBCM”) is not recommending an action to you as the municipal entity or obligated person;  KBCM is not acting as an advisor to you and does not 
owe a fiduciary duty pursuant to Section 15B of the Exchange Act to you with respect to the information and material contained in this communication;  KBCM is acting for its own 
interests; you should discuss any information and material contained in this communication with any and all internal or external advisors and experts that you deem appropriate 
before acting on this information or material; and KBCM seeks to serve as an underwriter on a future transaction and not as a financial advisor or municipal advisor. The 
information provided is for discussion purposes only in anticipation of being engaged to serve as underwriter.  The primary role of an underwriter is to purchase securities with a 
view to distribution in an arm’s-length commercial transaction with the issuer. The underwriter has financial and other interests that differ from those of the Issuer. 

Interest rates used herein are hypothetical and take into consideration conditions in today’s market and other factual information such as the issuer’s credit rating, geographic 
location and market sector.  Interest rates applied herein are hypothetical, based on current market facts and should not be viewed as rates that KBCM expects to achieve for you 
should we be selected to act as your underwriter or placement agent. Information about interest rates and terms for SLGs is based on current publicly available information and 
treasury or agency rates for open-market escrows are based on current market interest rates for these types of credits and should not be seen as costs or rates that KBCM
expects to achieve for you should we be selected to act as your underwriter or placement agent. 

Disclosure of MSRB Rule G-23 

KeyBanc Capital Markets Inc. (KBCM) is providing the information contained in this document for discussion purposes only in anticipation of serving as underwriter or placement 
agent to you.  The primary role of KBCM, as an underwriter or placement agent, is to purchase securities, for resale to investors, or place securities with investors, on an agency 
basis, in an arm’s-length commercial transaction between you and KBCM and that KBCM has financial and other interests that differ from your interests.  KBCM is not acting as a 
municipal advisor, financial advisor or fiduciary to you or any other person or entity.  The information provided is not intended to be and should not be construed as “advice” within 
the meaning of Section 15B of the Securities Exchange Act of 1934.  You should consult with your own financial and/or municipal, legal, accounting, tax and other advisors, as 
applicable, to the extent you deem appropriate.  If you would like a municipal advisor in this transaction that has legal fiduciary duties to you, then you are free to engage a 
municipal advisor to serve in that capacity. 

Disclosure of Trading Party, Dual Employee Status and Related Matters 

KeyBanc Capital Markets is a trade name under which the corporate and investment banking products and services of KeyCorp and its subsidiaries, KeyBanc Capital Markets 
Inc., Member FINRA/SIPC, and KeyBank National Association (“KeyBank N.A.”), are marketed.  Securities products and services are offered by KeyBanc Capital Markets Inc. and 
by its licensed securities representatives.  Banking products and services are offered by KeyBank N.A. 

A number of our corporate and institutional team members are employed by both KeyBanc Capital Markets Inc. and KeyBank N.A. These “dual employees” are licensed securities 
representatives of KeyBanc Capital Markets Inc., and they are there to better serve your needs, by making available both securities and banking products and services. 

Further, in connection with our effort to deliver a comprehensive array of banking and securities products and services to you in a seamless manner, from time to time KeyBank 
N.A. and KeyBanc Capital Markets Inc. will share with each other certain non-public information that you provide to us.  Of course, as always, this information will not be shared or 
otherwise disclosed outside of the KeyCorp organization without your express permission.  Please also be assured that, as with other banks and broker-dealers, KeyBank N.A. 
and KeyBanc Capital Markets Inc. adhere to established internal procedures to safeguard your corporate information from areas within our organization that trade in or advise 
clients with respect to the purchase and sale of securities. 

THE OBLIGATIONS OF KEYBANC CAPITAL MARKETS INC. ARE NOT OBLIGATIONS OF KEYBANK N.A. OR ANY OF ITS AFFILIATE BANKS, AND NONE OF 
KEYCORP’S BANKS ARE RESPONSIBLE FOR, OR GUARANTEE, THE SECURITIES OR SECURITIES-RELATED PRODUCTS OR SERVICES SOLD, OFFERED OR 
RECOMMENDED BY KEYBANC CAPITAL MARKETS INC. OR ITS EMPLOYEES.  SECURITIES AND OTHER INVESTMENT PRODUCTS SOLD, OFFERED OR 
RECOMMENDED BY KEYBANC CAPITAL MARKETS INC., IF ANY, ARE NOT BANK DEPOSITS OR OBLIGATIONS AND ARE NOT INSURED BY THE FDIC. 
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Original Par

Type

Series
Dated Date

Due

Year Principal Coupon Interest Total Principal Coupon Principal Coupon Interest Total Principal Coupon Interest Total Principal Coupon Interest Total

2022 635,000 2.000% 25,600 660,600 2,060,000 1.600% 1,030,710 3,090,710 340,000 3.000% 31,800 371,800 300,000 2.500% 39,250 339,250
2023 645,000 2.000% 12,900 657,900 2,095,000 3.000% 997,750 3,092,750 355,000 3.000% 21,600 376,600 310,000 2.500% 31,750 341,750
2024 2,140,000 4.000% 934,900 3,074,900 365,000 3.000% 10,950 375,950 310,000 2.500% 24,000 334,000
2025 2,245,000 5.000% 849,300 3,094,300 320,000 2.500% 16,250 336,250
2026 1,880,000 5.000% 737,050 2,617,050 330,000 2.500% 8,250 338,250
2027 1,970,000 4.000% 643,050 2,613,050
2028 2,040,000 4.000% 564,250 2,604,250
2029 2,125,000 4.000% 482,650 2,607,650
2030 2,220,000 4.000% 397,650 2,617,650
2031 2,295,000 5.000% 308,850 2,603,850
2032 970,000 3.000% 194,100 1,164,100
2033 1,000,000 3.000% 165,000 1,165,000
2034 455,000 3.125% 575,000 5.000% 135,000 1,165,000
2035 465,000 3.125% 610,000 5.000% 92,031 1,167,031
2036 480,000 3.125% 640,000 5.000% 47,000 1,167,000
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046

P rincipal 
Outstanding $ 1,280,000 $ 38,500 $ 1,318,500 $26,265,000 $ 7,579 ,291 $ 33,844,291 $ 1,060 ,000 $ 64,350 $ 1,124 ,350 $1,570,000 $119,500 $1,689,500

1-Dec

The Bonds are not subject to optional 
redemption prior to maturity.

The Bonds w ere issued to currently refund the 
City's Various Purpose GO Bonds, Series 2007 
that w ere originally issued to: (i) retire the City's 
outstanding BANs issued in 2006; (ii) advance 

refund certain outstanding bonds issued in 2001; 
and (iii) pay the issuance costs.

04/05/2016

$5,445,000

Series 2012

$5,890,000

City of Lakew ood, Ohio
General Obligation Refunding Bonds

(Private Placement)

Series 2017
06/06/2017

City of Lakewood, Ohio
Various Purpose General Obligation

Refunding Bonds

$2,890,000

City of Lakewood, Ohio
General Obligation Refunding Bonds

(Taxable)

$36,570,000

City of Lakew ood, Ohio 
Various Purpose Improvement & Refunding General 

Obligation Bonds

Series 2016A

The Bonds w ere issued to (i) currently refund a portion of the City's 
$21.210MM Various Purpose G.O. Bonds, Series 2005, dated 5/26/05; 
(ii) currently refund a portion of the City's $14.320MM Sew er System 
Revenue Bonds, Series 2006, dated 8/30/06; (iii) currently refund a 

portion of the City's $10.285MM Water System Revenue Bonds, Series 
2006, dated 8/30/06; and (iv) retire the City's $17.375MM Various 

Purpose Improvement Notes issued on 4/9/15.

Series 2016B
04/05/2016

1-Dec

The Bonds are not subject to optional 
redemption prior to maturity.

The Bonds w ere issued to currently refund a 
portion of the City's $4.265MM Rockport Square 

Improvement Bonds, Series 2004, dated 
8/11/04.

1-Dec

The Bonds maturing on or after 12/1/2026 are subject to optional 
redemption in w hole at any time, or in part on any date, on or after 

12/1/2026 at a redemption price of 100%.

10/17/2012
1-Dec

Call Provisions

Use of 
Proceeds

The Bonds w ere issued to (i) retire a portion of 
the City's outstanding Various Purpose Notes, 
Series 2012, and (ii) pay costs of issuing the 

Bonds.  

The Bonds are not subject to optional 
redemption prior to maturity.
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Original Par

Type
City of Lakew ood Ohio

Total Bond Debt Service
(Excludes Series 2021 Notes)

Series TOTAL
Dated Date

Due 1-Dec

Year Principal Coupon Interest Total Principal Coupon Interest Total Principal Coupon Yield Interest Total Principal Interest Total

2022 505,000 5.000% 627,963 1,132,963 1,105,000 4.000% 989,100 2,094,100 9,275,000 0.750% 0.160% 69,369 9,344,369 4,945,000 2,744,423 7,689,423
2023 530,000 5.000% 602,713 1,132,713 1,165,000 4.000% 944,900 2,109,900 5,100,000 2,611,613 7,711,613
2024 555,000 5.000% 576,213 1,131,213 1,215,000 4.000% 898,300 2,113,300 4,585,000 2,444,363 7,029,363
2025 585,000 5.000% 548,463 1,133,463 1,255,000 4.000% 849,700 2,104,700 4,405,000 2,263,713 6,668,713
2026 615,000 5.000% 519,213 1,134,213 1,300,000 4.000% 799,500 2,099,500 4,125,000 2,064,013 6,189,013
2027 645,000 5.000% 488,463 1,133,463 1,355,000 5.000% 747,500 2,102,500 3,970,000 1,879,013 5,849,013
2028 675,000 5.000% 456,213 1,131,213 1,425,000 5.000% 679,750 2,104,750 4,140,000 1,700,213 5,840,213
2029 710,000 5.000% 422,463 1,132,463 710,000 5.000% 608,500 1,318,500 3,545,000 1,513,613 5,058,613
2030 745,000 5.000% 386,963 1,131,963 745,000 5.000% 573,000 1,318,000 3,710,000 1,357,613 5,067,613
2031 785,000 5.000% 349,713 1,134,713 785,000 5.000% 535,750 1,320,750 3,865,000 1,194,313 5,059,313
2032 820,000 4.000% 310,463 1,130,463 825,000 4.000% 496,500 1,321,500 2,615,000 1,001,063 3,616,063
2033 855,000 4.000% 277,663 1,132,663 855,000 2.000% 463,500 1,318,500 2,710,000 906,163 3,616,163
2034 890,000 4.000% 243,463 1,133,463 875,000 4.000% 446,400 1,321,400 2,795,000 824,863 3,619,863
2035 925,000 4.000% 207,863 1,132,863 910,000 4.000% 411,400 1,321,400 2,910,000 711,294 3,621,294
2036 960,000 3.250% 170,863 1,130,863 945,000 4.000% 375,000 1,320,000 3,025,000 592,863 3,617,863
2037 995,000 3.250% 139,663 1,134,663 980,000 2.000% 337,200 1,317,200 1,975,000 476,863 2,451,863
2038 1,025,000 3.375% 107,325 1,132,325 1,000,000 2.000% 317,600 1,317,600 2,025,000 424,925 2,449,925
2039 1,060,000 3.375% 72,731 1,132,731 1,020,000 2.000% 297,600 1,317,600 2,080,000 370,331 2,450,331
2040 1,095,000 3.375% 36,956 1,131,956 1,040,000 2.000% 277,200 1,317,200 2,135,000 314,156 2,449,156
2041 1,060,000 2.000% 256,400 1,316,400 1,060,000 256,400 1,316,400
2042 1,085,000 4.000% 235,200 1,320,200 1,085,000 235,200 1,320,200
2043 1,130,000 4.000% 191,800 1,321,800 1,130,000 191,800 1,321,800
2044 1,175,000 4.000% 146,600 1,321,600 1,175,000 146,600 1,321,600
2045 1,220,000 4.000% 99,600 1,319,600 1,220,000 99,600 1,319,600
2046 1,270,000 4.000% 50,800 1,320,800 1,270,000 50,800 1,320,800

P rincipal 
Outstanding $14,975,000 $6,545,363 $21,520,363 $26,450,000 $12,028,800 $38,478,800 $9,275,000 $69,369 $9,344,369 $71,600,000 $26,375,804 $97,975,804

The Bonds w ere issued for the purpose of retiring 
$25,405,000 of the City’s $28,215,000 Various 

Purpose Income Tax Revenue Notes, Series 2020 
and refunding the outstanding Various Purpose 

Improvement and Refunding Bonds, Series 2011. 

$27,475,000

City of Lakew ood, Ohio
Various Purpose Improvement & Refunding 

General Obligation Bonds

Series 2021
03/23/2021

1-Dec

The Bonds maturing after 12/1/2031 are subject to 
optional redemption in w hole or in part on any date, 

on or after 12/1/2031 at a redemption price of 100%.

$9,275,000

City of Lakewood, Ohio 
Various Purpose Income Tax Revenue

Bond Anticipation Notes

Series 2021Series 2019
03/23/2021
3/22/2022

03/27/2019
1-Dec

The Bonds maturing after 12/1/2029 are subject to 
optional redemption in w hole or in part on any date, 

on or after 12/1/2029 at a redemption price of 100%.

The Notes w ere issued for the purpose of (i) providing 
new  money for (a) roof repairs ($250,000), (b) w atermain 
construction ($4,000,000), (c) HVAC repairs ($365,000), 
(d) sidew alk improvements ($350,000), and (e) roadw ay 

improvements ($1,500,000) and (ii) retiring a portion 
($2.810MM) of the City's $28,215,000 Various Purpose 

Income Tax Revenue Notes, Series 2020.

The notes are not subject to optional 
redemption prior to maturity.

$16,215,000

The Bonds w ere issued for the purpose of retiring 
$17,662,000 of the City's $32,287,000 Various 
Purpose Income Tax Revenue Notes issued on 

3/29/18.

Call Provisions

Use of 
Proceeds

City of Lakewood, Ohio
Various Purpose Improvement General 

Obligation Bonds

2022 Plan of Finance
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Summary of Proposed Financing

8Source: KBCM

Transaction Description Various Purpose Notes, Series 2022

Estimated Par Amount $23,285,000

Security Income Tax Revenue

Purpose

The Notes are being issued for the purpose of (i) providing new money 
for (a) roof repairs ($3,710,000), (b) watermain construction 
($3,400,000), (c) sewer improvements ($2,850,000), (d) park 

improvements ($2,050,000), (e) street improvements ($1,500,000) 
and (f) sidewalk improvements ($500,000) and (ii) retiring the City's 

$9,275,000 Various Purpose Income Tax Revenue Notes, Series 2021 
issued on March 23, 2021. 

Summary of Proposed 2022 Debt Issuance

City of Lakewood, Ohio



2022 Financing Plan

9Source: KBCM / City of Lakewood, 

Purposes Included in Series 2022 Note Issue Amount

$14,010,000

Retire Series 2021 Various Purpose Income Tax Revenue Notes 9,275,000
(Dated: 3/23/21 - Maturity: 3/22/22)

Total 2022 Financing $23,285,000

New Money (see project list below)

New Money Portion of Series 2022 Note Issue Amount
City Facility Roof Repairs / Replacements $3,710,000
2022 Watermain Construction 3,400,000
Sewer Improvements 2,850,000
Park Improvements 2,050,000
Street Improvements 1,500,000
Sidewalk Improvements 500,000
Total $14,010,000

Credit Rating

10

Lakewood’s Credit Rating

• The City of Lakewood maintains a Aa2 rating from Moody’s, just above the national median for U.S. Cities of Aa3. Both 
ratings are strong and allow for full access to the capital markets in almost all economic conditions at a low cost of funds.

• The City’s credit rating provides an independent evaluation to investors about a government entity’s future ability and 
willingness to make fully and timely payments of principal and interest on a debt issue.

• Moody’s Investors Service, Standard and Poor’s and Fitch Ratings are the primary rating agencies serving the municipal 
bond market.

• Listed below are the range of investment grade, long-term fixed rate rating categories, and a history of the City’s credit 
ratings.
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Moody's S&P Fitch

Aaa AAA AAA
Aa1 AA+ AA+
Aa2 AA AA
Aa3 AA- AA-
A1 A+ A+
A2 A A
A3 A- A-

Baa1 BBB+ BBB+
Baa2 BBB BBB 
Baa3 BBB- BBB-

Investment Grade Long-Term Fixed Ratings

Date Rating

3/23/2021 Aa2
3/27/2019 Aa2
9/5/2018* Aa2
4/5/2016 Aa2
4/1/2014 Aa2

9/26/2012 Aa2
11/10/2010 Aa2
5/8/2007 Aa3

5/10/2005 Aa3
7/23/2004 Aa2
4/19/2003 Aa2
4/11/2001 Aa3

Lakewood Historical Credit Ratings

* From Moody's Annual Comment Report

Lakewood’s Credit Rating (continued)
• Lakewood has a strong credit position. Notable credit factors include a robust financial position, slightly above average demographic 

statistics and a sizable tax base.

• Listed below are highlights from Moody’s credit opinion published March 4, 2021.
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Finances

• Moody’s expects the city to maintain its sound financial profile 
due to management’s close fiscal oversight and commitment to 
maintaining strong reserves

• Fund balance as a percent of operating revenues (63.5%) is well 
above other peer cities.

• City’s cash position likely to remain strong.

What Could Positively Impact the Rating What Could Negatively Impact the Rating

• Significant moderation of debt and pension 
liabilities

• Reduction in reserves due to one-time uses or 
operational imbalance

• Increase in debt and/or pension burden

Economy & Tax Base

• Demand for Lakewood real estate expected to support steady 
tax base appreciation (has grown at 4.0% over past 5 years)

• Close proximity to downtown Cleveland coupled with city’s 
own strong restaurant and retail presence make Lakewood 
attractive to younger residents.

• While city’s population has declined since the 1980’s, a 
pipeline of new residents is beginning to offset that trend

Debt & Pensions

• Debt & pension liabilities are somewhat elevated overall and are 
a weakness in relation to the assigned rating of Aa2

• Net direct debt to full value (5.7%) surpasses the US median

• Moody’s considers the City’s unfunded pension liabilities in its 
rating calculations

Source: Moody’s Credit Opinion, March 4, 2021



Series 2022 Debt Issuance – Proposed Timeline

13Source: KBCM

Finance Committee Meeting

Request OMAC Report / CUSIP Number

Pre-Pricing Call

Price Note Issue;
Sign Note Purchase Agreement

Close Note  Issue;
Wire Funds

2/21/22

3/3/22

3/17/22

2/7/22

3/2/22 Appendix: Market Update
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Historical Yield Curve Comparison

15

Since February 2, 2021, AAA MMD has increased an average of 63bps with the 10-year rate currently at
1.45%.
This week, municipal bonds have a higher schedule on the new issue tax-exempt calendar of $7.7 billion
as opposed to $4.4 billion last week. There is an additional $383 million of taxable bonds.

Source: KBCM, TM3, Bloomberg, Federal Reserve
Rates as of 2/2/2022

Historical MMD Yield Curve Comparison
1-yr 5-yr 10-yr 15-yr 20-yr 25-yr 30-yr 10/30-yr spread

Current (2/2/2022) 0.63% 1.19% 1.45% 1.57% 1.68% 1.79% 1.84% 39 bps
3 Months Ago 0.16% 0.65% 1.21% 1.34% 1.49% 1.64% 1.69% 48 bps
6 Months Ago 0.05% 0.36% 0.82% 1.02% 1.19% 1.34% 1.39% 57 bps
1 Year Ago 0.09% 0.23% 0.73% 0.99% 1.19% 1.33% 1.38% 65 bps
3 Years Ago 0.90% 1.62% 2.33% 2.75% 2.99% 3.04% 3.09% 76 bps
5 Years Ago 1.61% 1.76% 2.17% 2.57% 2.86% 2.97% 3.02% 85 bps

MIG1 Note Rates

16

Short term rates have risen over the last two months but are well below the 5-Year Average. The Fed has signaled that it plans to increase rates 
steadily in 2022.
The MIG1 note scale represents notes that have attained the highest quality short-term rating for municipal notes by Moody’s Investors Services.

MIG1 (2004 – Present)

Rates as of 2/2/2022
Sources: Bloomberg & TM3

6-Month 12-Month
Current 0.38% 0.51%

Minimum 0.05% 0.08%
Maximum 3.72% 3.76%

1-Year Average 0.10% 0.15%
5-Year Average 0.89% 0.96%

10-Year Average 0.56% 0.63%
% of Time Rates Have Been 

Below Current 46.92% 49.21%

MIG1 Note Rates
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